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§4000.54 May I dispose of original
paper records if I keep electronic
copies?

You may dispose of original paper
records any time after they are trans-
ferred to an electronic recordkeeping
system that complies with the require-
ments of this subpart, except such
original records may not be discarded
if the electronic record would not con-
stitute a duplicate or substitute record
under the terms of the plan and appli-
cable federal or state law.

(Approved by the Office of Management and
Budget under control number 1212-0059)
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§4001.1 Purpose and scope.

This part contains definitions of cer-
tain terms used in this chapter and the
regulations under which the PBGC
makes various controlled group deter-
minations.

§4001.2 Definitions.

For purposes of this chapter (unless
otherwise indicated or required by the
context):

Affected party means, with respect to
a plan—

(1) Each participant in the plan;

(2) Each beneficiary of a deceased
participant;

(3) Each alternate payee under an ap-
plicable qualified domestic relations
order, as defined in section 206(d)(3) of
ERISA;

(4) Each employee organization that
currently represents any group of par-
ticipants;

(5) For any group of participants not
currently represented by an employee
organization, the employee organiza-
tion, if any, that last represented such
group of participants within the 5-year
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period preceding issuance of the notice
of intent to terminate; and
(6) The PBGC.

If an affected party has designated, in
writing, a person to receive a notice on
behalf of the affected party, any ref-
erence to the affected party (in connec-
tion with the notice) shall be construed
to refer to such person.

Annuity means a series of periodic
payments to a participant or surviving
beneficiary for a fixed or contingent
period.

Bankruptcy filing date means, with re-
spect to a plan, the date on which a pe-
tition commencing a case under the
United States Bankruptcy Code is
filed, or the date on which any similar
filing is made commencing a case
under any similar Federal law or law of
a State or political subdivision, with
respect to the contributing sponsor of
the plan, if such case has not been dis-
missed as of the termination date of
the plan. If a bankruptcy petition is
filed under one chapter of the United
States Bankruptcy Code, or under one
chapter or provision of any such simi-
lar law, and the case is converted to a
case under a different chapter or provi-
sion of such Code or similar law (for ex-
ample, a Chapter 11 reorganization case
is converted to a Chapter 7 liquidation
case), the date of the original petition
is the bankruptcy filing date. If such a
plan has more than one contributing
Sponsor:

(1) If all contributing sponsors en-
tered bankruptcy on the same date,
that date is the bankruptcy filing date;

(2) If all contributing sponsors did
not enter bankruptcy on the same date
(or if not all contributing sponsors are
in bankruptcy), PBGC will determine
the date that will be treated as the
bankruptcy filing date based on the
facts and circumstances, which may in-
clude such things as the relative sizes
of the contributing sponsors, the rel-
ative amounts of their minimum re-
quired contributions to the plan, the
timing of the different bankruptcies,
and the expectations of participants.

Basic-type benefit means a benefit
that is guaranteed under part 4022 of
this chapter or that would be guaran-
teed if the guarantee limits in §§4022.22
through 4022.27 of this chapter did not

931



§4001.2

apply. In a PPA 2006 bankruptcy termi-
nation, it also includes a benefit ac-
crued by a participant, or to which a
participant otherwise became entitled,
on or before the plan’s termination
date but that is not guaranteed solely
because of the provisions of §§4022.3(b)
or 4022.4(c).

Benefit liabilities means the benefits
of participants and their beneficiaries
under the plan (within the meaning of
section 401(a)(2) of the Code).

Code means the Internal Revenue
Code of 1986, as amended.

Complete withdrawal means a com-
plete withdrawal as described in sec-
tion 4203 of ERISA.

Contributing sponsor means a person
who is a contributing sponsor as de-
fined in section 4001(a)(13) of ERISA.

Controlled group means, in connection
with any person, a group consisting of
such person and all other persons under
common control with such person, de-
termined under §4001.3 of this part. For
purposes of determining the persons
liable for contributions under section
412(c)(11)(B) of the Code or section
302(c)(11)(B) of ERISA, or for premiums
under section 4007(e)(2) of ERISA, a
controlled group also includes any
group treated as a single employer
under section 414 (m) or (o) of the Code.
Any reference to a plan’s controlled
group means all contributing sponsors
of the plan and all members of each
contributing sponsor’s controlled
group.

Corporation means the Pension Ben-
efit Guaranty Corporation, except
where the context demonstrates that a
different meaning is intended.

Defined benefit plan means a plan de-
scribed in section 3(35) of ERISA.

Disclosure officer means the official
designated as disclosure officer in the
Office of the General Counsel, PBGC.

Distress termination means the vol-
untary termination of a single-em-
ployer plan in accordance with section
4041(c) of ERISA and part 4041, subpart
C, of this chapter.

Distribution date means:

(1) Except as provided in paragraph
2)—

(i) For benefits provided through the
purchase of irrevocable commitments,
the date on which the obligation to

29 CFR Ch. XL (7-1-12 Edition)

provide the benefits passes from the
plan to the insurer; and

(ii) For benefits provided other than
through the purchase of irrevocable
commitments, the date on which the
benefits are delivered to the partici-
pant or beneficiary (or to another plan
or benefit arrangement or other recipi-
ent authorized by the participant or
beneficiary in accordance with applica-
ble law and regulations) personally or
by deposit with a mail or courier serv-
ice (as evidenced by a postmark or
written receipt); or

(2) The deemed distribution date (as
defined in §4050.2) in the case of a des-
ignated benefit paid to the PBGC in ac-
cordance with part 4050 of this chapter
(dealing with missing participants).

Earliest retirement age at valuation
date means the later of: a participant’s
age on his or her birthday nearest to
the valuation date, or the participant’s
attained age as of his or her Earliest
PBGC Retirement Date (as determined
under §4022.10 of this chapter).

EIN means the nine-digit employer
identification number assigned by the
Internal Revenue Service to a person.

Employer means all trades or busi-
nesses (whether or not incorporated)
that are under common control, within
the meaning of §4001.3 of this chapter.

ERISA means the Employee Retire-
ment Income Security Act of 1974, as
amended.

Ezxpected retirement age (XRA) means
the age, determined in accordance with
§§4044.55 through 4044.57 of this chap-
ter, at which a participant is expected
to begin receiving benefits when the
participant has not elected, before the
allocation date, an annuity starting
date. This is the age to which a partici-
pant’s benefit payment is assumed to
be deferred for valuation purposes. An
XRA is equal to or greater than the
participant’s earliest retirement age at
valuation date but less than his or her
normal retirement age.

Fair market value means the price at
which property would change hands be-
tween a willing buyer and a willing
seller, neither being under any compul-
sion to buy or sell and both having rea-
sonable knowledge of relevant facts.

FOIA means the Freedom of Informa-
tion Act, as amended (b U.S.C. 552).
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Funding standard account means an
account established and maintained
under section 302(b) of ERISA or sec-
tion 412(b) of the Code.

Guaranteed benefit means a benefit
under a single-employer plan that is
guaranteed by the PBGC under section
4022(a) of ERISA and part 4022 of this
chapter, or a benefit under a multiem-
ployer plan that is guaranteed by the
PBGC under section 4022A of ERISA.

Insurer means a company authorized
to do business as an insurance carrier
under the laws of a State or the Dis-
trict of Columbia.

Irrevocable commitment means an obli-
gation by an insurer to pay benefits to
a named participant or surviving bene-
ficiary, if the obligation cannot be can-
celled under the terms of the insurance
contract (except for fraud or mistake)
without the consent of the participant
or beneficiary and is legally enforce-
able by the participant or beneficiary.

IRS means the Internal Revenue
Service.

Mandatory employee contributions
means amounts contributed to the plan
by a participant that are required as a
condition of employment, as a condi-
tion of participation in such plan, or as
a condition of obtaining benefits under
the plan attributable to employer con-
tributions.

Mass withdrawal means:

(1) The withdrawal of every employer
from the plan,

(2) The cessation of the obligation of
all employers to contribute under the
plan, or

(3) The withdrawal of substantially
all employers pursuant to an agree-
ment or arrangement to withdraw.

Multiemployer Act means the Multi-
employer Pension Plan Amendments
Act of 1980.

Multiemployer plan means a plan that
is described in section 4001(a)(3) of
ERISA and that is covered by title IV
of ERISA. Multiemployer plan also
means a plan that elects to be a multi-
employer plan under ERISA section
3(87)(G) and Code section 414(f)(6), pur-
suant to procedures prescribed by
PBGC.

Multiple employer plan means a single-
employer plan maintained by two or
more contributing sponsors that are
not members of the same controlled
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group, under which all plan assets are
available to pay benefits to all plan
participants and beneficiaries.

Non-PPA 2006 bankruptcy termination
means a plan termination that is not a
PPA 2006 bankruptcy termination.

Nonbasic-type benefit means any ben-
efit provided by a plan other than a
basic-type benefit.

Nonforfeitable benefit means a benefit
described in section 4001(a)(8) of
ERISA. Benefits that become non-
forfeitable solely as a result of the ter-
mination of a plan will be considered
forfeitable.

Normal retirement age means the age
specified in the plan as the normal re-
tirement age. This age shall not exceed
the later of age 65 or the age attained
after 5 years of participation in the
plan. If no normal retirement age is
specified in the plan, it is age 65.

Notice of intent to terminate means the
notice of a proposed termination of a
single-employer plan, as required by
section 4041(a)(2) of ERISA and §4041.21
(in a standard termination) or §4041.41
(in a distress termination) of this chap-
ter.

PBGC means the Pension Benefit
Guaranty Corporation.

Person means a person defined in sec-
tion 3(9) of ERISA.

Plan means a defined benefit plan
within the meaning of section 3(35) of
ERISA that is covered by title IV of
ERISA.

Plan administrator means an adminis-
trator, as defined in section 3(16)(A) of
ERISA.

Plan sponsor means, with respect to a
multiemployer plan, the person de-
scribed in section 4001(a)(10) of ERISA.

Plan year means the calendar, policy,
or fiscal year on which the records of
the plan are kept.

PN means the three-digit plan num-
ber assigned to a plan.

PPA 2006 bankruptcy termination
means a plan termination to which sec-
tion 404 of the Pension Protection Act
of 2006 applies. Section 404 of the Pen-
sion Protection Act of 2006 applies to
any plan termination in which the ter-
mination date occurs while bankruptcy
proceedings are pending with respect to
the contributing sponsor of the plan, if
the bankruptcy proceedings were initi-
ated on or after September 16, 2006.
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Bankruptcy proceedings are pending,
for this purpose, if a contributing spon-
sor has filed or has had filed against it
a petition seeking liquidation or reor-
ganization in a case under title 11,
United States Code, or under any simi-
lar Federal law or law of a State or po-
litical subdivision, and the case has not
been dismissed as of the termination
date of the plan.

Proposed termination date means the
date specified as such by the plan ad-
ministrator of a single-employer plan
in a notice of intent to terminate or, if
later, in the standard or distress termi-
nation notice, in accordance with sec-
tion 4041 of ERISA and part 4041 of this
chapter.

Single-employer plan means any de-
fined benefit plan (as defined in section
3(35) of ERISA) that is not a multiem-
ployer plan (as defined in section
4001(a)(3) of ERISA) and that is covered
by title IV of ERISA.

Standard termination means the vol-
untary termination, in accordance
with section 4041(b) of ERISA and part
4041, subpart B, of this chapter, of a
single-employer plan that is able to
provide for all of its benefit liabilities
when plan assets are distributed.

Substantial owner means a substantial
owner as defined in section 4022(b)(5)(A)
of ERISA.

Sufficient for benefit liabilities means
that there is no amount of unfunded
benefit liabilities, as defined in section
4001(a)(18) of ERISA.

Sufficient for guaranteed benefits
means that there is no amount of un-
funded guaranteed benefits, as defined
in section 4001(a)(17) of ERISA. In a
PPA 2006 bankruptcy termination, the
determination whether a plan is suffi-
cient for guaranteed benefits is made
taking into account the limitations in
sections 4022(g) and 4044(e) of ERISA
(and corresponding provisions of these
regulations). The determinations of
which benefits are guaranteed and
which benefits are in priority category
3 under section 4044(a)(3) of ERISA are
made by reference to the bankruptcy
filing date, but the present values of
those benefits are determined as of the
proposed termination date and the date
of distribution.

29 CFR Ch. XL (7-1-12 Edition)

Termination date means the date es-
tablished pursuant to section 4048(a) of
ERISA.

Title IV benefit means the guaranteed
benefit plus any additional benefits to
which plan assets are allocated pursu-
ant to section 4044 of ERISA and part
4044 of this chapter.

Unreduced retirement age (URA) means
the earlier of the normal retirement
age specified in the plan or the age at
which an unreduced benefit is first pay-
able.

Voluntary employee contributions
means amounts contributed by an em-
ployee to a plan, pursuant to the provi-
sions of the plan, that are not manda-
tory employee contributions.

[61 FR 34010, July 1, 1996, as amended at 61
FR 63989, Dec. 2, 1996; 62 FR 35342, July 1,
1997; 62 FR 60428, Nov. 7, 1997; 62 FR 67728,
Dec. 30, 1997; 73 FR 79635, Dec. 30, 2008; 74 FR
11029, Mar. 16, 2009; 74 FR 27081, June 8, 2009;
74 FR 59095, Nov. 17, 2009; 76 FR 34601, June
14, 2011]

§4001.3 Trades or businesses under
common control; controlled groups.

For purposes of title IV of ERISA:

(a)(1) The PBGC will determine that
trades and businesses (whether or not
incorporated) are under common con-
trol if they are ‘‘two or more trades or
businesses under common control”, as
defined in regulations prescribed under
section 414(c) of the Code.

(2) The PBGC will determine that all
employees of trades or businesses
(whether or not incorporated) which
are under common control shall be
treated as employed by a single em-
ployer, and all such trades and busi-
nesses shall be treated as a single em-
ployer.

(3) An individual who owns the entire
interest in an unincorporated trade or
business is treated as his own em-
ployer, and a partnership is treated as
the employer of each partner who is an
employee within the meaning of sec-
tion 401(c)(1) of the Code.

(b) In the case of a single-employer
plan:

(1) In connection with any person, a
controlled group consists of that per-
son and all other persons under com-
mon control with such person.
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